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mining sector. Method: Employing a quantitative approach using secondary data
obtained from the annual reports of mining companies listed on the Indonesia Stock

Keywords: Exchange (IDX) during the 2018-2022 period. A total of 27 companies were selected
Corporate Governance; through purposive sampling, resulting in 135 firm-year observations. Firm value is
Corporate Social Responsibility; measured using Tobin’s Q, CSR is assessed using the Global Reporting Initiative (GRI)
Firm Value; index, political connections are identified through politically connected board members,
Managerial Incentives; and managerial incentives are measured using a natural logarithm formula. The
Political Connections; hypotheses were tested using multiple linear regression and Moderated Regression
SDG 16. Analysis (MRA). Results: The findings indicate that Corporate Social Responsibility

and managerial incentives have a positive and significant effect on firm value. In
contrast, political connections do not significantly affect firm value. Furthermore,
corporate governance is found to strengthen the relationship between managerial
incentives and firm value, indicating its important role in promoting effective
managerial decision-making and corporate performance. Nowvelty: Extending the
literature by simultaneously examining CSR, political connections, and managerial
incentives in determining firm value while incorporating corporate governance as a
moderating variable in the mining sector. The findings provide evidence that effective
governance mechanisms can enhance firm wvalue and support transparency,
accountability, and institutional quality in line with SDG 16.

INTRODUCTION

The firm value is an important indicator for companies to gain public trust (Ifada et al., 2020).
The firm value is an important indicator for companies to gain public trust (DiPiazza Jr & Eccles,
2002; Kapons et al., 2023; Kluiters et al., 2023; Lins et al., 2017). The firm value itself is investors'
perception of the level of success achieved by the company and can assess the company as a
whole (Sadiq et al., 2020). Increasing firm value can attract customers to invest in the company,
thus showing the company's positive reputation and promising prospects (Van Linh et al,,
2022). Meanwhile, the mining sector has challenges related to fluctuating market prices for
mining products and environmental problems around mines (Worokinasih & bin Mohamad
Zaini, 2020). The share prices of mining companies have decreased, especially coal companies,
due to excess production from both Indonesia and other countries and the use of renewable
energy and natural gas, thereby reducing the use of coal by other countries (Trisnaningsih &
Rahmasari, 2023).

According to Minerba Law no. 3 of 2020, mining is some or all stages of activities in the
framework of the management and exploitation of minerals or coal which includes general
investigation, exploration, feasibility studies, construction, mining, processing, and refining
or development and/or utilization, transportation and sale, as well as post-mining activities. As
one of the pillars of the Indonesian economy, has been able to grow rapidly in the last 2 quarters

and is projected to continue to have positive prospects until early 2022, especially
JOCSIS: https://journal.i-ros.org/index.php/JOCSIS 168-1


https://journal.i-ros.org/index.php/JOCSIS
https://journal.i-ros.org/index.php/JOCSIS
mailto:jocsis@i-ros.org
https://doi.org/10.63230/jocsis.2.2.169
https://creativecommons.org/licenses/by/4.0/

